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046TRIBrslcr FRSFARED BY
VIRGINIA GAS AMD OIL !

ORDER RECORDED UNDER CODS
OF VIRGBclA SECTION 411-36126

VIRGINIA:
BEPORE THE VIRGINIA GAS AMD OIL BOARD

APPLICANT c ELSui table Production Ccmnenv )

)
(1) ESTABLISHMENT OF THE DRILLING )

UNIT DEPICTED IM EXHIBIT A HERE1Q )
AND SERVED BY WELL MO.V 537721 )
(herein "Subject Drilling Unit" ) )

PURSUANT TO VA. CODB 5 45.1-361.20; )
(2) POOLING OF INTERESTS IN )

SUBJECT DRILLING UNIT PURSUANT TO )
VA. CODE 5 45.1-361.21, POR THE )
PRODUCTION OP GAS OTHER THAN )
COALBEO NETBlQK GAS FROW SUBJECT )
FORMATIONS (herein referred )
to as "Conventional Gas" or "Gas")I )
and (3) DESIGNATE THE APPLICANT )
AS THE UNIT OPERATOR POR TBE )
SUBJBCT DRILLING UNIT )

)

)LEGAL DESCRIPTION

)
DRILLIMG UXIIT sERvED BY NELL NUMBERED )
V 537721 TO BE DRILLED IN THE LOCATION )
DEPICTED ON EEBZBZT lL HERETO )
J.B~ TQ.ler Heirs )
TWmst EE-172 )

QUAZBIENNLE )
ma 55LQZSTEBZAL DISTRICT )

DsicINelNm CGUNEZ, VZRRZNZA )
(the 4suhject Lands" are more particularly )
described on Emhibit A attached hereto )
and made a part hereof) )

)
TAX NAP IDEBTIF1CATIOM NUMBERS: )

)
TAX NAP IDENTIFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BY TRIS ORDBR ARE SHOWN OM EXHIBIT (S) )
~B WHICH IS/ARB ATTACHED TO AND A PART )
OF THIS ORDER. )

VIRGINIA GAS
AMD OIL BOARD

DOCKET MO.
07/06/15-1950

This order is being ro recorded
to include Exhiblr E which wss
nrioins)lv nmiW44(

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before theVirginia Gas and Oil Board (hereafter "Board" ) at sc00 a.m. on tune 19, 2007
Southwest Virginia Higher Education Center on the campus of Virginia Highlands
Community College, Room 240, Ahingdon, virginia.

2. Appearances: James B. Kaiser appeared for the Applicant.
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3. Jurisdiction and Notice: Pursuant to Va. Code 5 45.1-361.1et seq.,
the Board finds that it has jurisdiction over the subject matter. Based upon
the evidence presented by Applicant, the Board also finds that the Applicant has
(1) exercised due diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner having an interest in Subject Drilling Unit
underlying and comprised of Subject Lands; (2) has represented to the Board that
it has given notice to those parties (hereafter sometimes "person(s)" whether
referring to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code
5 45.1-361.19 to notice of the Application filed herein; and (3) that the
persons set forth in their Application and Notice of Hearing have been
identified by Applicant through its due diligence as Owners or Claimants of
Conventional Qas interests underlying Subject Drilling Unit, including those set
out in Exhibit $-3 who have not heretofore leased, sold or voluntarily agreed
with the Applicant to pool their Qas interests in Subject Drilling Unit.
Conflicting Qas Owners/Claimants in Subject Drilling Unit are listed on Exhibit
E. Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the
notices given herein satisfy all statutory requirements, Board rule requirements
and the minimum standards of due process.

4. Amendments: Exhibits B-3.

5. Dismissals: None

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.20, the Board establish Subject Drilling Unit to be served by Well
V-537721; and (2) that pursuant to Va. Code 5 45.1-361.21, the Board pool the
rights, interests and estates in and to the Conventional Gas of the known and
unknown persons listed in the attached Exhibit B-3, and that of their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, for the drilling and operation, including
production, of Conventional Qas from the Subject Drilling Unit established for
Subject Formations underlying and comprised of the Subject Lands, (hereafter
sometimes collectively identified and referred to as "Well Development and/or
Operation in the Subject Drilling Unit" ); and, (3) that the Board designate
Equitable Production ~amv as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby
is granted.

7.1 The Board hereby: (1) establishes Subject Drilling Unit pursuant to
Va. Code 5 45.1-361.20; (2) pursuant to Va. Code 5 45.1-361.21.C.3,
Equitable Production Company (hereafter "Unit Operator" ) is designated
as the Operator authorised to drill and operate Well No. V-537721 in
the Subject Drilling Unit at the location depicted on the plat attached
hereto as Exhibit A to produce Conventional Qas from Subject
Formations, subject to the permit provisions contained in 5 45.1-361.27
et seq., Code of Virginia, 1950 as amended, to 5 4 VAC 25-150 et seq.,
Gas and Oil Regulations and to 5 4 VAC 25-160 et seq., Virginia Gas and
Oil Board Regulations, all as amended from time to time; and (3) the
rights, interests and estates in and to the Conventional Qas in Subject
Drilling Unit including those of the known and unknown persons listed
on Exhibit B-3, attached hereto and made a part hereof, and their known
and unknown heirs, executors, administrators, devisees, trustees,
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assigns and successors, both immediate and remote, be and hereby are
pooled in the Subject Formations in the Subject Drilling Unit
underlying and comprised of the Subject Lands. There are no applicable
field rules and the unit is subject to statewide spacing requirements
of Va. Code 5 45.1-361.17.

0. Election and Election Period: In the event any Gas owner named in
the Application and Wotice of Bearing has not heretofore reached a voluntary
agreement to share in the operation of the well to be located in Subject
Drilling Unit at a rate of payment mutually agreed to by said Gas owner and the
Operator, then, such person may elect one of the options set forth in Paragraph
9 below and must give written notice of his election of the option selected
under Paragraph 9 herein to the designated Unit Operator at the address shown
below within thirty (30) days from the date of receipt of a copy of this Order.
A timely election shall be deemed to have been made if, on or before the last
day of said 30-day period, such electing person has delivered his written
election to the designated Unit Operator at the address shown below or has duly
postmarked and placed his written election in first class United States mail,
postage prepaid, addressed to the Unit Operator at the address shown below.

Election Options:

9.1 Option 1 - To Participate In The Development and Operation of
the Drilling Unit: Any Gas Owner or Claimant named in ~ibit
B-3 who has not reached a voluntary agreement with the
Operator may elect to participate in the Well Development and
Operation on the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of
such Participating Operator's proportionate part of the actual
and reasonable costs, including a reasonable supervision fee,
of the Well Development and Operation, as more particularly
set forth in Virginia Gas and Oil Board Regulation 4 VAC 25-
160-100 (herein "Completed for Production Costs" ). Further, a
Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Estimated,
Completed-for-Production Costs as set forth below to the Unit
Operator within forty-five (45) days from the later of the
date of mailing or the date of recording of this Order. The
estimated Completion-for-Production Costs for the Subject
Drilling Unit are as follows:

Bstimated, Completed-for-Production Costs: $430,03$ .00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant's estimate of actual costs and expenses. It is
also understood by all persons electing this option that they
are agreeing to pay their proportionate share of the actual
costs and expenses as determined by the operator named in this
Board Order.

A Participating Operator's proportionate cost hereunder shall
be the result obtained by multiplying the Participating
Operators'Percent of Unit" times the Completed-for-
Production Cost set forth above. Provided, however, that in
the event a Participating Operator elects to participate and
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fails or refuses to pay the estimate of his proportionate part
of the Completed-for-Production Cost as set forth above, all
within the time set forth herein and in the manner prescribed
in Paragraph 8 of this Order, then such Participating Operator
shall be deemed to have elected not to participate and to have
elected compensation in lieu of participation pursuant to
Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operation of Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Nxhibit B-3 in the unit who has not reached
a voluntary agreement with the Operator may elect to accept a
cash bonus consideration of ~5.00 per net mineral acre owned
by such person, commencing upon entry of this Order and
continuing annually until commencement of production from
Subject Drilling Unit, and thereafter a royalty of 1/8th of
8/Sths [twelve and one-half percent (12.5%)] of the net
proceeds received by the Unit Operator for the sale of the Gas
produced from any Well Development and Operation covered by
this Order multiplied by the Gas owner's percentage Interest
Within Unit as set forth in the Application and Notice of
Nearing (for purposes of this Order, net proceeds shall be
actual proceeds received less poet-production costs incurred
downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
costs, whether performed by Unit Operator or a third person)
as fair, reasonable and equitable compensation to be paid to
said Gas owner. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this
Order. Thereafter, annual cash bonuses, if any, shall become
due and owing on each anniversary of the date of recording of
this order in the event production from Subject Drilling Unit
has not theretofore cossnenced, and once due, shall be
tendered, paid or escrowed within sixty (80) days of said
anniversary date. Once the initial cash bonus and the annual
cash bonuses, if any, are so paid or escrowed, said payment(s)
shall be satisfaction in full for the right, interests, and
claims of such electing Gas owner in and to the Gas produced
from Subject Formation in the Subject Lands, except, however,
for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of
such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to and
hereby does lease and assign its right, interests, and claims
in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant.

9.3. Option 3 - To Share In The Development And Operation As A Non-
Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in
the Well Development and Operation of Subject Drilling Unit
under Paragraph 9.1 above and in lieu of receiving a cash
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bonus consideration under Paragraph 9.2 above, any Gas Owner
or Claimant named in Exhibit 5-3 hereto who does not reach a
voluntary agreement with the Operator may elect to share in
the Well Development and Operation of Subject Drilling Unit on
a carried basis (as a "Carried Well Operator"] so that the
proportionate part of the Completed-for-Production Costs
hereby allocable to such Carried Well Operator's interest is
charged against such Carried Well Operator's share of
production from Subject Drilling Unit. Such Carried Well
Operator's rights, interests, and claims in and to the Gas in
Subject Drilling Unit shall be deemed and hereby are assigned
to the Unit Operator until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or overriding
royalty, or other non-operating or non cost-bearing burden
reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of
such Carried Well Operator's share of the Completed-for-
Production Costs allocable to the interest of such Carried
Well Operator. Any Gas Owner and]or Claimant named in Exhibit
$-3 who elects this option (Option 3) understands and agrees
that Completed-for-Production Costs are the Operator's actual
costs for well development and operation. When the Unit
Operator recoups and recovers from such Carried Well
Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Well Operator
shall automatically revert back to such Carried Well Operator,
and from and after such reversion, such Carried Well Operator
shall be treated as if it had participated initially under
Paragraph 9.1 above; and thereafter, such participating person
shall be charged with and shall pay his proportionate part of
all further costs of such well development.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of
such electing person in any well development and operation
covered hereby and such electing person shall be deemed to
have and hereby does assign his right, interests, and claims
in and to the Gas produced from Subject Pormation in the
Subject Drilling Unit to the Unit Operator for the period of
time during which his interest is carried as above provided
prior to its reversion hack to such electing person.

10. Pailure to Properlv Elect: In the event a person named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Applicant and fails to
do so within the time, in the manner, and in accordance with the terms of this
Order one of the alternatives set forth in Paragraph 9 above for which his
interest qualifies, then such person shall be deemed to have elected not to
participate in the proposed Well Development and Operation in Subject Drilling
Unit and shall be deemed, subject to any final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's right,
interests, and claims in and to the Gas the consideration provided in Paragraph
9.2 above for which its interest qualifies and shall be deemed to have leased
and/or assigned his right, interests, and claims in and to Gas in the Subject
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Drilling Unit to the Unit Operator. Persons who fail to properly elect shall be
deemed to have accepted the compensation and terms set forth herein at Paragraph
9.2 in satisfaction in full for the right, interests, and claims of such person
in and to the Qas produced irom Subject Formation underlying Subject Lands.

11. Default BY Participating Persons In the event a person named in
Bxhibit 5-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator for
the payment of such person's proportionate part of the Rstimated Completed-for-
Production costs as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have withdrawn his
election to partici.pate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which his interest
sfualifies depending on the excess burdens attached to such interest. whereupon,
any cash bonus consideration due as a result of such deemed election shall be
tendered, paid or escrowed by Unit Operator within one hundred twenty (120) days
after the last day on which such defaulting person under this Order should have
paid his proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus consideration is
paid or escrowed, it shall be satisfaction in full for the right, interests, and
claims of such person in and to the Qas underlying Subject Drilling Unit in the
subject Lands covered hereby, except, however, for any I/8th royalties which
would become due pursuant to Paragraph 9.2 hereof.

12. ASAignment Of Intereats In the eVent a peraOn named in Rxhibit 5-3
is unable to reach a voluntary agreement to share in the Well Developaent and
Operation contemplated by this Order at a rate of payment agreed to mutually by
said Ower or Claimant and the Applicant, and said person elects or fails to
elect to do other than participate under Paragraph 9.1 above in the Well
Development and Operation in Subject Drilling Uni.t, then such person shall be
deemed to have and shall have assigned unto Applicant such person's right,
intereqts, and claims in and to said well, in subject Formations in subject
Drilling Unit, and other share in and to Qas production to which such person may
be entitled by reason of any election or deemed election hereunder in accordance
with the provisions of this Order governing said elections.

13. Unit Oneratcr (Or Oneratcr) s Equitable PrOduCtiOn COmpany, Shall be
and hereby is designated as Unit Operator authorised to drill and operate Well
No. V-537721 in Subject Pormations in Subject Drilling Unit, all subject to the
permit provisions contained in Va. Code 5 45.1-361.27 et seg., 55 4 vAC 25-150
et seq., Qas and Oil Regulations and 5% 4 VAC 25-160 et seq., Virginia Gas and
Oil Board Regulations, all as amended from time to time, and all elections
reguired by this Order shall be communicated to Unit Operator in writing at the
address shown belows

Ssmitable Psmdmetiem Ckwsamv
Issmd ~~
P.O. Bhm 23556
Pithshmsmh PL 15222
Phemes (412) 395 2099
Ferns (412) SPB-5666
Lttms Wihhi Lhhtsem

14. Cossmsenoement of Operations: Unit Operator shall cossnence or cause
to cossmsence operations for the drilling of the well covered hereby within seven
hundred and thirty (730) days from the date of this Order and shall prosecute
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the same with due diligence. If Unit Operator shall not have so consnenced
and/or prosecuted, then this Order shall terminate, except for any cash sums
becoming payable hereunder; othezwise, unless sooner terminated by Order of the
Board, this Order shall expire at 12:00 P.M. on the date on which the well
covered by this Order is pezmanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the filing of
the Petition for Appeal and the final Order of the Circuit Court shall be
excluded in calculating the two-year period referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas estates,
rights, and interests owned by any person subject hereto who elects to
participate under Paragraph 9.1 in the Subject Drilling Unit to the extent that
costs incurred in the drilling or operation on the Subject Drilling Unit are a
charge against such person's interest. Such liens and right of set off shall be
separable as to each separate person and shall remain liens until the Unit
Operator drilling or operating the well covered hereby has been paid the full
amounts due under the terms of this Order.

16. Escrow Provisions:

Applicant has represented to the Board that there are unknown and/or
unlocatable Gas owners in the Subject Drilling Unit whose interests are subject
to the escrow requirements of paragraph 16.1; and the Applicant has represented
to the Board that there are no conflicting claimants in Subject Drilling Unit
whose payments are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by the Order and unless and until otherwise ordered by the Beard, the
Escrow Agent is required to establish an interest-hearing escrow account for the
Subject Drilling Unit.

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1 Escrow Provisions for Unknown or Unlocatable Persons: If any payment
of bonus, royalty payment oz other payment due and owing cannot be
made because the person entitled thereto cannot be located or is
unknown, then such cash bonus, royalty payment or other payment shall
not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 5 45.1-361.21.D, be deposited by the Opezator
into the Escrow Account, cosmmncing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is no later
than sixty (60) days after the last day of the month being reported
and/or for which funds are subject to deposit. Such funds shall be
held for the exclusive use of, and sole benefit of the person entitled
thereto until such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to
order of the Board in accordance with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions Por Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due to
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conflicting claims of ownership and/or a defect or cloud on the title,
then such cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with Participating
Operator's Proportionate Costs paid to Unit Operator pursuant to
Paragraph 9.1 hereof, if any, (1) shall not be commingled with any
funds of the Unit Operator; and (2) shall, pursuant to Va. Code SS
45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-361.22.A.4, be deposited by
the Operator into the Escrow Account within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a monthly
basis with each deposit to be made by a date which is no later than
sixty (60) days after the last day of the month heing reported and/or
for which funds are subject to deposit. Such funds shall be held for
the exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to Order
of the Board.

17. Special Findings: Thc Board specifically and specially finds:

17.1. Applicant is Equitable Production Company. Applicant is duly
authorised and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitable Production Company is an operator in the
Conaeonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.3. Applicant Euuitmble Pxaduatiam Osmnamv claims ownership of Oas
leases on 00.169556% percent af Subject Drilling Unit and the right
to explore far, develap and produce Gas from same;

17.4. Apylicant has proposed the drilling of Well V-537721 to a depth of
5250 feet on the Subject Drilling Unit at the location depicted in
Exhibit A to develop the pool of Gas in Subject Formations, to
complete and operate Well V-537721 for the purpose of producing
Conventional Oae.

17.5 The estimated production of thc life of the proposed Well V-537721
is 250 MNCt.

17.6 With this Application, notice was provided to everyone claiming an
ownership interest relative to the production of conventional gae in
the Subject Drilling Unit. Set forth in Exhibit B-3, is the name
and last known address of each Owner or Claimant identified by the
Applicant as Oas owners in Subject Drilling Unit who has not, in
writing, leased to th'e Applicant or the Unit Operator or agreed to
voluntarily pool his interests in Subject Drilling Unit for its
develoyment. Gas interests unlcased to the Operator and listed in
Exbllbit B-3 represent 11.$30944% percent of Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable campensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph
9 above;
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17.8 The Subject Drilling Unit does not constitute an unreasonable or
arbitrary exercise of Applicant's right to explore for or produce
Gael

17.9 The relief reguested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Bmbibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief reguested therein will ensure to the
extent possible the greatest ultimate recovery of Conventional Gas,
prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
supply in the Subject Lande. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board within sixty (60) days
after the date of recording of this Order stating that a true and correct copy
of said Order was mailed within seven (7) days from the date of its receipt by
the Unit Operator to each Respondent named in Exhibit B-3 pooled by this Order
and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for Subject
Drilling Unit which are submitted by the Unit Operator to said Director and/or
his Inapector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of Va.
Code Ann. () 45.1-361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the
Board's approval of this Application, whi.ch is set forth at Paragraph 1 above.
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DONE AND EXECUTED this gal day of ~, 2008, hy a mal ority of
the Virginia Sas and Oil Board.

Chkirman, B~y R. tPbspler

DONE AND PERFORMED this 4&+ day of W~Q, 2008, hy Order of this
Board.

B. R. tfilson
Principal Executive To The Staff
Virginia Oas and Oil Board

STATSOPVIRGINIA
COUNTY OF WASHINGTON

Achnowledged on this 247 day of/I 'd, 2008, personagy before me a notary public in and for tbe
Conunonweahh ofVhginia, appears Beany R. Wampler, being duly sworn did dtpose and say Smt he is Chairman of
tbe Virginia Gas and Oil Board, snd appeared B.IL Wilson, being duly sworn did depose snd say that be is Principal
Executive to the Stugtof tbe Virgiaia Gas and Oil Board that they~seated tbasa~ were~tb do so.

I3lane J. DavisrrHetary
174394

My commission exphes: eptember 30, 2009

10
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VM7721 PLAT

TRACT OWNERSHIP INFOR88ATION SCHEINILE
S/9/2007

I . Lease No. 241640L/T2-172
S.J.TIBa
76.71Aaes
AGN LLC - coal

/Gybe Lead 4 Reserves LLC - coal lessee
WBRD LLC - coal

Rueeeg Coal~LLC - aal leeecc
Hcatvrood ~Fund IV, LF. - surhoe
Leaee No. 2437SSL
JJL TBhr Hebe - oBA gae
Gas 41.62 Ac. 36.93%

2 . Ualascd
Norgdh 4 Weaern Rslhoad- eurgrce, oB A ys
Gae 4.66 Ac. 4.14%

3. LcaeeNo.241640L/Tl-170
S.J.Tiger
49.00Aaee
Unleaeed

Ebuea TBhu Hebe - eil 4 gee
Gae 1.38 Ac. 1.22%

3JI.Tiger
11.47hens
JJI.Tiger Hebe- oB4 gae
Gae 0.84 Ao. 0.73%

S . Lass No. 241640L/T2-263
Rebeooa Deal
738hens
Pba Mountain Gil k Gae, Inc. - oil R ys
Gae 463 hc. 4.1136

Ava7 Euyae Baton, et al - oil 4 gse 7.78911st.
Lena No. 241640L/72-174
S.1Tiger
63 Aaee
ACIN LLC - coal
Alpha Lend tb Rssavts LLC - cord isaac
WBRD LLC - oosl
DichaeotvRueeeg Coal CotnFnny LLC - coal lessee
Heatvrood Fae&sd Fund IV, L3'. - eurgtce

Pba Mouutabt GB A Gse, lnc. - oil A gae 9232% int.
Gse 16.13 Ao. 1431%
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7 . Lease No. 241490L / T-348
Jmaee Rasnabe

21SA6 Acres
ACIN LLC - coal

Alyba Land R Reserves LLC - coal becca
%RRD LLC ~ coal
IRcbemsmektnsecg Coal Company LLC - coal bases~Fcrcegand Fend IV, LP. - mrhce
Phc Memania OB R Gae, Inc. - oB R gss
Gas 6.61 Ac. S.8738

8 . LeaeeNo. 241490L/T430
SL Tghr
16431Acrm
ACIN LLC - coal

Alybs Land 4 Reserves LLC - coal lessee

8/BRD LLC - coal
IRcbmameRnsmB Coal~LLC - ocsl lessee

HaaeneoM Fcee4bsd Fend IV, L3'. - snrhoe
Phe Momnsh OB R Oas, Isc. - og R gas
Oas 3336 Ac. 29.6038

9. LaascNo.241640L/T2-17S
Honaker R TIBcr

97.87Acnn
Hearnsood F~&md IV, L3'. - smgrcc

Phc Monarch OB 4 Gas, Inc. - og k gss
Oae 3A6 Ac. 3.0738
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1 Dstsy Buchanan Tger
1705 gounbdgs Start, Ap! E-10
Stountuge, TN 37817

24ttt7 WstrnSs Rd.
Abindgon, VA 2421 1

Donate Lee Presley
HC 4 Box 03
Oouentxnt, VA 24239

Unloosed 2 462000%

2.7747

2.7747

2.0810

alo tSsrh Igeder~Lend~
P.O. Sox 1517
SusSStd, WV 24701
TAX ID Not Avsgeble

3 Chad 5 Palsy Sultan
P.O. Box T
Heysl, VA 24258

Peggy Barton
P.O. ttax 175
Bee, VA 24217

Bbne R Burton
P.Q. Scx 234
Hsyel, VA 24256

Chondro Chsryl Bongo &
Kenny Bongo
HC 4 Sax 278
Bee, VA 24217

Unloosed

Unissued

unturned

Unissued

4.140000%

0.020333%

0.004087%

0.0048

0.0048

fttcky Lane Baton 8
Peru Agnus Serge
Bex $12 Igsclfs Hogow
Hsysl, VA 24256

Lance Ik Sedan
P.O. Bax 175
See, VA 24217

Unissued 0.004087%

Unloosed 0.004057%

0.0048

0.0046

Tony Lorennsn Barton snd
Bothers tgsyte Berlan
P.O. Sax 488
Hsysl, VA 24256

Urueesed 0.004067%
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'I goosy Suotmnen TSel
1705 Sauntvgs Svd.. Apt 5-10
Sountvge, TN 37817

Canna TSar Shemom &
Roger Shemom
24107 Wamuga Rd.
Ahhxhpm, VA 24211

Corvus Les Presley
HC 4 Sax 83
OsvnporL VA 24288

Uraeaeed 2482000% 2.7747

2.7747

Urdeasad 1.548500% 2.0810

4.140000%

Pooshomes Land CpnonNon
P.O. Sox 1817
Siuegahk WV 24701
TAX ID Not Avageme

3 Chad & Pmey 8erlon
P.O, Sax T
Heysl, VA 24255

Peggy Smton
P.O. Smc 175
See, VA 24217

Slave R. Salon
P.O. Smr 2M
Hsyal, VA 24258

Charnha Chmyl Songs &
Kenny Sosgo
HC 4 Sox 278
See, VA 24217

Igoky Lena Salon &
Pam Agnus Sarlon
Son 242 Masks Hogow
Heyd. VA 24258

Lance M. Salon
P.O. Sax 175
See, VA 24217

Tony Lmmwen Sean end
Sarhma Gsyle Smton
P.O. Sox 488
Heyel, VA 24258

Lmdae S. Compkm and
James I. Comphm
118Qndmm Rehkwon Rd,
Max Mashws, vA 24350

Unkmaed 0.020333% 0.0230

0.0048

0.0048

0.0048

0.0045

0.0450

Ivgokey W. Smion and
8eoky &arian
HC 4 Sox 273
See, VA 242174803

Unkmsed 0.020333% 0.0230

Page 1 of 2
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wlende Axsga Retain
P.O, Sax 444

twunprxL VA 242mr

Danae Tshu ghweeee snd
ROSfr gtxemara
24107 Watauga Rd.
A5ngdwr, VA 2421 1

0.013558%

0.013558%

0.0230

0.0153

0.0153

Dannle Lee Presley
HC4gax58

euunderL VA 24230

4 Dmeyhshaenygar
1755 tsuntuga Shd.. Apt E-10
Stounhdse, TN $7517

Comm TSer ghxxmxa 5
RoSW tgsanuem
24107 Wsaauga Rd.
ASelgrm, VA 24211

0.010157%

0.050000%

0.0115

0.0580

0.0580

Damue Lse Presley
HC 4 gmr 03
Oerenporh VA 24230

Uraeased 0.037500% 0.0420

5 lgahael Wayrm Sarlan 3
l4yWI F, Serlan
~55$ Phoae Read
Dgwyn, VA 23835

0.145750% 0.'le43

Keels Dele Serum 3
Faye 6.Sarlon
3575 Huguarxx Tms
Pawttaten, VA 28130

0.I45750% 0.1543

0.201500% 0.$285

112$8$44%

RECORXPMIN C 'S'FFICE OF
I T ~777

0ICKENSON ON

APRIL 251 2008 AT 11:33AM

RICHARG N. ~s CLERK
RECOROEG SY: JSM

VIRGINIA:I EOFFICEOFTHECLERKOFTHECIRCUITCOURTOFDICKENSONCOUNTY, WA(,20~7hisdsedwasNsday
p m said allbe, and upon Ihs curggcate of aclumwledgmsnl gxrrsh annexed, adnigsd to mcord at ~5E o'~M, ahsr oflsx imposed by gsc. 55rM02.

we 'w28AJLLI3 CAtllre1 I 1ITt i r'"'tff'list

Pega 2 at 2
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WI%SSSST OISOSS
LSASE WFTSSSS ACtsSAOS
STATUS QSX HUB@

8 CoweS tsextxm arete.
Loweg C. Sexton
urdm own/Urdcxmtsble

0.281500% 0.3288

TOTAL 0.281500SL 0.3288

INBTRUNENT KSDD91J77
RECORDED IN THE CLERK'8 OFFICE OF

DICKENBON ON

JULY 1DI 2DDS AT 09".27AN

RICHARD N. EDNARDBI CLERK
RECORDED BY: JBN

VIRGEIIA:IH
OFFICEOFTHECLERKOFTHECIRCurrcouRTOFOICKEH8OHCOuwtv, t 0saki cece, wxt upon sw cwsscsw or ecxnowbdgment swnrio annexed, ednrssd to nxxxd st~o'esca ALM, cger or

8 Sw Imposed by gec. 55.HN2.

AROnIL GLERKOriginal returned this ds lo: 1 l l I .CLERK
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